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Financial depression.
Similar changes have occurred in financial matters.
New York has taken London's place as the money market
of the world, and London has lost its power of investing money
abroad. Before the Great War America was a debtor
country, England alone having 3,500,000,000 dollars
invested there. Now the position is reversed. Up to 1932
England paid America annually about 165,000,000 dollars
on account of war debts, and from 1933 to 1984 she will
be paying 185,000,000 dollars. Of recent years America
has invested abroad three or four times as much as
England, and has already deprived her of her financial
supremacy.
Relations with Dependencies and Dominions.
What has been said above indicates why England is
gradually losing her lead outside the Empire. Within it, her
relations with her Self-governing Dominions and Depen-
dencies are a source of trouble, which may, like a cancer,
cause its dismemberment.
I have already described how India and Egypt incline to
separation. The same tendency, different only in degree, is
to be found in the Irish Free State. But the trouble does not
end there: great barriers are growing up between England
and her children—Canada, Australia, New Zealand, and the
Union of South Africa. These Self-governing Dominions were
originally Dependencies. They had no say in naval or
military matters or in foreign affairs, except that they were
free to decide for themselves whether they would join in
any commercial agreement that England might make.
But since the Great War their position has altered, they
have become England's sisters and stand to her and to one
another in the same relation as the states of a confederacy.
The new Magna Carta.
At the Imperial Conference in 1926 there was a further
change. The Self-governing Dominions were regarded as the
equals of England, and as independent except in so far as
all alike owned allegiance to one King. Their status was
raised and their limits of competence widened. England
ceased to have any right to interfere in their government,

